
Explaining China’s Changing 
Income Inequality: Market vs. 

Social Benefits

Qin Gao & Carl Riskin



Table 1:  Urban Gini Ratios

0.3450.3360.227Total 
Income

0.3740.3830.269Market 
Income

200219951988

Note: Urban “market income” includes wages, income from 
private enterprises, property income and rental value of 
owner-occupied housing. “Total income” also includes 
social benefits (cash and in-kind), private transfers, and 
taxes and fees (a negative item). 



Table 2a. Changing Composition of 
Income, 1988, 1995 and 2002 (percent 

of total income)

101634In-kind transfers

15119Cash transfers

252744Total social benefits

17114Rental value of housing

586049Wages

787354Total market income

200219951988



Table 4. Contribution of Income 
Sources to Overall Inequality (%)

100100100Total Pre-Tax Income

1.652.024.13Private Transfers

17.8121.8634.28Total in-kind transfers

12.8610.3413.54Total cash transfers

30.6732.1947.82Total social benefits

16.8320.536.14Rental value of own housing

49.9843.5339.26Wages

67.6865.7948.05Total market income

200219951988



Table 7. Contribution of Social Benefits to 
Overall Urban Inequality (pre-tax) (%)

0.510.535.68Food

12.179.9911.43Social Insurance

15.156.663.41Health

2.0214.3824.94Housing

30.6732.2047.83Total Social Benefits

0.130.290.25Other in-kind

-0.160.050.00Public assistance

0.850.302.12Supplementary income

200219951988


